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INTERNATIONAL DAIRY MARKET NEWS - OCEANIA 
 

Information gathered July 13 - 24, 2015 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

-8A- 

OCEANIA OVERVIEW: Cooler temperatures and the lack 
of rain over much of Southern Australia are restricting pasture 
and forage growth. Tight hay supplies and high transportation 
costs are prompting some dairy producers to look for more 
cost effective alternative feeds. NEW ZEALAND’S May 
milk production, as reported by DCANZ, was 0.796 million 
MT, up 10.7% from May 2014 and 37.2% higher from two 
years ago. May milk solids reflect a 11.7% increase compared 
with May 2014. At the July 15 GDT event #144, average 
prices ranged from 13.9% lower to 1.9% higher from the prior 
event across categories. The all contracts price averages (US$ 
per MT) and percent changes from the previous average are:  
anhydrous milk fat, $2,621 -10.6%; butter, $2,460 -9.5%; but-
termilk powder, $1,794 -4.4%; cheddar cheese, $2,613 -
13.9%; lactose, $549 +1.9%; rennet casein, $5,430 -8.0%; 
skim milk powder, $1,702 -10.1%; and whole milk powder, 
$1,848 -13.1%. 
 
 
 
BUTTER: Prices for butter in Oceania declined. Interest was 
light. Oceania year to date exports of butter through May are 
below year ago levels. AMF year to date exports through May 
are also below last year’s levels. At the July 15 GDT event 
#144, unsalted butter prices averaged $2,455/MT for Septem-
ber contracts, -9.4% from the prior event. Butter prices aver-
aged $2,460/MT for all contracting periods, -9.5% from the 
prior event. AMF prices averaged $2,495/MT for November 
contracts, -14.0% from the prior event. For all contracting 
periods, the AMF price average was $2,621/MT, -10.6%.   
                                                                
82% BUTTERFAT:                           2,450 - 3,200            
 
 
 
SKIM MILK POWDER (SMP): Prices for SMP moved 
lower on both ends of the range this reporting period. Current 
demand is light. Buyers show interest in booking contracts 
into 2016 at current prices. Manufacturers are reluctant to 
commit too much of production for too long, which is tending 
to keep negotiations in process. Oceania SMP exports through 
May are above year ago levels. Exports of SMP to China have 
been fairly stable year to date. At the July 15 GDT event 144, 
SMP for all regions and contracting periods averaged $1,702 
per MT, -10.1%. For trading in contract period 3, October, 
prices averaged $1,595 for NZ sourced medium heat product.                                       
                                                                  
1.25% BUTTERFAT:          1,600 - 1,850            
 
 
 
 
 
 

CHEDDAR CHEESE: Cheese prices moved lower this re-
porting period at the upper end of the price range. Cheese is 
viewed as providing the best return to manufacturers, which 
is expected to draw more milk into cheese manufacturing in 
the new production year, away from powders, especially 
WMP. Year to date cheese exports through May were mixed 
in Oceania with Australian exports below year ago levels, 
while New Zealand saw an increase in cheese exports com-
pared to last year.  Current demand is steady. 
 
39% MAXIMUM MOISTURE:                    3,000 - 3,400  
 
 
 
WHOLE MILK POWDER (WMP): Prices for WMP 
moved lower this reporting period. New Zealand manufactur-
ers are attempting to lower current supply levels prior to the 
end of July, which is the close of the financial year in New 
Zealand. This factor is motivating some manufacturers in 
terms of offering prices. Demand is tepid, with many large 
volume buyers only interested in hand to mouth purchases as 
the new production season nears. Oceania exports of WMP 
through May continue to perform below year ago levels.  De-
creased demand from China is the main contributing factor in 
the downward trend. At the July 15 GDT event 144, the 
WMP pricing index, across all contracting periods, averaged 
$1,848 per MT, down 13.1% compared to the prior event. For 
contract period 5, December, regular WMP averaged $1,849 
per MT. 
                                       
                                                                  
26% BUTTERFAT:        1,775 - 2,000            
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